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RRPORT OF TNR BOARD

FINOIBOS ABD OBDRR

1. Hear) na Data and Flacsc This natter case on for besrlny bofi ig c the
Vlryinia Oas an4 Hl Board {hereafter ~Board") at 9c00 a.n. on January 20 a993,
Dlchesson confers cce Race, southwest viryinia 4-R center a Ablnydon, viryln L4 i and
was thereafter sc atlnued tor heariay before the Board at 9c00 a.n. on Na4 c 16„;
1993 at the sees lecation.

2. «asm eanoesC NOWard 0 Saliabury and Narh h. SWarta, attorc 4 ca 4f
Ray, Casto, Chaos f, Love and Rise, appeared tor ths Applicant) and Sans S. 4 >ott,
hesistant Attorney Oeneral was present to advise the Board.

3. Jurhdkctlcm and Notices Pursuant to Sections 45.1-361.1R;,
Vlrylnia Code, 19 $0 as aesnded, the Board finds that it haa jurisdiction o Q
~ubjsct natter. Based upon the evidence presented by Applicant, ths Boa.g
finds that ths «6 Plloant has {I)enorcisod due dlllyencs ln oosductlny an 4
of its search ot the reasonably available sources to deteralne the ident Lf
whereabouts of pc tential owners, im., poraone identified by Appl&ant as

)or clalcgsy tho c iyhts to ooalbed nathans yas in all coal cocos below the
sees {hereafter ~subject Foroatkon~) ln subject Drllliny Unit underly
coupe ised of Su eject Lands) {2) has Riven notlso to all such perl
identltie4, {hem setter scmetloes "porson{s) whether roferrino to indlv Lf
oorporatiolcs a pcc tnershlps i assoclat lons i oospanlos g buslnesses a trusts i

ventures or other loyal entitles) and entitled hy 66 45.1-361.19and 45.1-)
virylnla Code, 1!SO as aeended, to notice) and {3)'hat ths persons sst f o
Rrhiblt S hereto ace persons identified by appllcaat throuyh its updated
who nay hs claicacnts of ooalbed esthane yas interests in subject PocoasSLI
Subject Drllliny Unit undorlyiny and ccaprisod of Subject Lands, who hei
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heretofore agreed to lease tc ths Operator aad/or voluntarily pool t}eir
interests, but uhc Ware nct nosed as rospon4ants in the Board's Order orb} red
August 11, 1992, w der Dochot Nc. VOOB 9MI721&263 pooling interests in 8$ ) sct
Drilling Unit ~ P author, the BOard has caused notice of Chio hearing; bo
published as rw5$ ised by 5 45.1-361.198, virgin{.a code, 1950 as aae O sd.
Whereupon, the Swrd hereby finds that the notices given hersia satisf i,'ll
statutory regukrsaents, Board rule roguirensnts and tho mintww

standards)
of

stats dus process ~

4. Amends sate c None.

5. Disekssalsc Nano.

6. Belief Becussteda Applicant reguosts {I) that pursuant to 55 6} .1-
361.22, including ths applicable portions of 5 66.1-351.21, Code of vis{i) ia,
1950 as easel', CCo Board supplonsnt its order oatered August 11, 1992, w dsr
VOOB ~ No. 93-0221<262 to pool all Che rights, interests awi estate} in
Subject Drilling

{Cent,

including those of ths knees aad unhncun persons nas ]} in
Bubihit 8 hereto, aith those heretofore nanod in VOOB Qccbst Nc. 92-0923 43,
aed their hnoun and unbncun heirsg executors@ adnlnistratorsg deviseesg Crt }k esg
assigns and sucw eaors, both isnediate and resets, for ths drillin( I

'nd
operation, includ} ng production> cf coalbed Kethaew oas, produced fro s'ho
subject, Drilling )nit established for the Subject Foreation underlyin) and
ceeceksed of cba w bjscc Lan4s, {hereafter scnetines collectively idoackfh 4 and
referred to as we) 1 davalofwent aa4/cr operation in the Subject Drilling Qr I},"),
and {2) that Che Bmrd redesignate ouy USA, Inc. as Unit Operator.

7. Belief Orsnteda The requested relief in this cause be and hsa
$

is
grantedc (1) Puraant to Secticas 45.1-361.21.0.3,Code ci Virginia, 195 as~, osy UBA, [nc. {hereafter "Unit operator } is redosigrwtod as the !lait
Operator authorise I Cc drill and operate any well i,n the Subject Drilling 0) it,
subject tc the poN)ic provisions contained in ssctioa 45 1 361.27 NB Bs{{.,< edo
of virginia, 1950 c $ asended, to ths ~oaslbed oas Fiebd I order ooDB 3) 90,
dato4 Nay Q4 1990> tc ths Oa}weed Ocalbed Oas Field II Board' Order 91 1'' 19-
0162 effective as ef Docabsr 17, 1992, to 5 480-05-22.1 85, ss{{,oas ar gl oil
Begulatiens and cc 5 480M 22 ~ 2 85, BSQ., virgk.nia oas and oil Boar4 Begulac I) ns,all as anendsd fry tins tc t}sw, and {2) all Cbe iaCerests an4 astats} in
Subject Drilling grit, including Chose of the knees an4 ~ persons }{}tod
cn Bshihit "B~g lhtached hereto and sade a part bsreofg as sell as poseheretofore $$$$4 }n VOOB Sachet No. 92M721W263, and their hncun and ur}4 nun
hsf rst snscucorog esainiscrscorsg 4sviseosy 'cruscesst assigns and ounces g rsi
both tswadiacs and rwacte, bo a$4 hereby aro pooled in ths sub%oct Fornac} c), in
the Subject Dri.ilia@ Unit underlying aed ccaprisdd of tho Subject Lands.

sub jest Pornittsd Field and Ord e)Pcrssticn Unit Siss Well Location Well Classification HuetW

All coal Appr mbaately
aeons below SMa we square
the Tiller dril Ling unit
sean snd
assasiato4
strata to
approN}swts
dri.1 1}ng 4spth
of 2,080 feet,

Hone Oa}wood Coalbed
Oas Field II
for Ccalbsd
Nethsne Oas
including Short
Bole Oas and
Unsealed Ocb
Oas Production

OOOB P 90,

91 11154162
an4 VO(N No.
92M'721 4 243

Pcr the Subject Drilling Unit
underlying and ocaprised of the subject

Land referred tc ass
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7,1, par sc ore Nolo ass Thc«asaunc af production produced fra «and
accrfh «Sed co sash 80 aero drkf fkng usft shall he ths r!Sko
(sspro «ssd as a percentage } that cho ac«aust af sur facs acres 3 I in
asy a{tested S~ dr'},ll fag uskt boars to the total su r I aca
aareag«sustained in tho satire lang wall panel( ~ ) affecting ! uch~r «4cillfsg unit.

Pure«ast ta tbo Soar4's Order No. VUOS 91-1119-0162, effective
Uscosbsr 17, 1992, as asonde4 by the Soard' Order No. VSOS 93-0216-0336
June 23,1993, the '.«sard has adopte4 the fallowing sothod for tho calcufac{
yre4ueCkon as4 menue and allaoatkan at allowable costs for char hol «
ussoala4 gcb prod«w Ckan of Coalhod Nothasa Saa dependent upon tho yartfculcu

'allsknksg plan ayyffcahlo to each 80-acre drilling unit. The dasf6
operator of any 80 acro drkllisg unit or uskca within the boundaries ot whkA
fang wail ysssl ia located asd Csee wbk,ch unsealed gcb gaa or short hole ipraduced, shall ccksufste production and reseed an4 allocate allowable
based upas the sf«w ylas beksg fsyfaaantod within each attocted 80-acro 4rius1t asd 1@ partfa «far, based upon tbs surface acreage fn each 80"acre dri
unft actually asst 4sed within a long wall panel as shown on the ayylfcablcylan. }L oopy at the yertisest portion of the sino plan being utf liecalculate ctica asd revenue frcca and ta allooato allcwable costs fataftecte4 80 aors 4:!Lfffng usita shall be filed af reoard w1th ths Nacrd pr{the yaysssc of asy csvesus hosed oyan sash cafculatfoss. The forsula or dkcof fatorost tar ywu Suction tras asy 80-acro drf if fag unit atfooted by a los{
panel and fees a«r,'eparately cwssd Creat ks asy such 80-acre soft shaLcalculated as prov Lded fn VUOS No. 91-1119&162, a aussary of which fallc

7.2. Par Qs
attrib
{osyrs
aay
aoroag
8{hw«or

«salad aah aas - Tho asoust of praduction pro4uoed frow and
«Csd to sash 80 acre drklling usft shall he the ci tfo
«aed as a ~age) that the asount of surf'ace acreaj intooted 80 acro drfllisg uaft bears to the total au c ace«contained in tho entire long wall panel{ ~ ) affecting }uch
«drilling unit.

S, Slants
say el,oct oss st th
notice af hia slee
designated Unit Oyc
the 4ate this Orde
~hall be dssssd Ce
period, such efectk
Usft Operator at CI
wrfttes skootfss hto the Qsft Operas

9. Slsatf«c«aat kans«

«n and sfoacfan psrfad«Sash person nosed 1n Sshfbit 8 h«c ato«optfess aet forth fa Paragraph 9 helaw an4 suet give wr L( ton
Lies af ths option selected un4sr paragraph 9 herein t « thegator at the address ahcwn below within thirty {30) days }rcs
c 1~ recorded fs Chs county abave nosed A tfsefy olo A Loll
have been sade ft, on ar bofors ths list day of said 3)I tay
ag yeaaos has daiLivorad hf.~ wrkcces sleotfon to the deafg «{!Cod
«a address ahcwn below ar haa duly yoatearhad aad place}I LC~
< tkrat class United States sa11, postage ycopakd, addr «{!«edr at the a44rosa shown bolcw.

9.1 Oat fan
Drill&
~lect i
Qrf ilk«
pay thc
af
auporvl
sub)ac{
sas as"alfoac
Partkc{
Parti c{

I Ta Partfcfoats In Tho Ssvslaossnt and Oasrstfan a! i «ha
ia Unft«hny gao Or Oil CWnor naae4 fn Sublbft 8 bodes«bayo participat fs the devsloysest as4 oyeratfon of tho sul «) «ct
6{ Quit ((w««roafter «Participatin Operator") by agroeh!4 taostinato af such Participatin Operator~a proportionate «rtactual and reaaanabls costs, including a roose« «lo
~f,on foe, ot ths well dsvskoysest w«4 opec'ation fr «hoQrfllisg Usft, as aors particularly set torth in Vfrilf «fa
I Oil Soard Regulatfan VR 688-06-22.2, Section 10 (bi) «inbio, lated tor Production Panel Costs" }. Purthccl, a
pacing Operator agrees ca yay the ootka«aco of 4 «ohpatfng Oyerator'a proyartfonate part of the total sf foe 4 Le,
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Cowyls Cod fox Produotion Panel Costs as sot forth below to thc < init
Operator within forty-five {45) days fr<a ths later of tho dcti i of
eailin 5 or ths 4ato of recording of this Order. The asti ui ted
hlloos vis, co«<plated~for-Production panel costs for the Sc i<} sot
Dcilli i<0 Unit ars as follows<

Alloos<ile, 0<»plated-for Production Panel Costa<

PSRRL DRV 3 - 5 7,568 ~ 00
%$L DRV 4 36,766.00
%$L DRV 5 36.628-00

TOTSL PSRRL COSTS< 868,763.00

h Part,.oipating Operator's proportionat cost hereunder shall 1 ~ tho
result i obtained by eultiplying ths Partioipating Oyera tc

rs'Divisionof Interest" as sst forth in the fourth ooluea of Rxhjl bit
8( Peg I 4< tin<So tl» Tntal Panel Cnota Set ferth abOVO, Pv<<v Lk ad<
howeve;, that in tbs event a Partioipating Operator oleo< 4 to
yartio 4<ate and fails or refuses to pay ths satin<ate ok his
proper,ionato part of tho Total hllooable, Cosylstod-for Produ 4 ion
Panel < u<sts as sot forth above, all within tbs t}s<s oot forth h c) sin
and in tbs aanner prosoribod in Paragrayh S of thi ~ Order, tb«c c uch
Part is. dieting Operator shall bs danced to have olooted nc t to
yartis, oats and to have sleeted oosysnsation in li« i of
yartio .pation pursuant to Paragraph 9.1 herein.

antion 2 To nsosivs k cash annus considsrationi In lic u of
partio:.yating in ths develops<oat and oyoration of Sub)eot Dri i) lng
Qnit u ader Paragrayh 9.1 above, any gaa or oil owner naia< 4
Rxhihi<, 8 hereto say sleet to ance@ a cash bonus ooasidorath»<5 of
51.00 i»r net <aknsral aors owae4 bf suoh yerson, oowsaoing <})on
~atrf i4 this Cr4er aad ooatinuing annuall}< until ~noes«4 of

<on fr<m Suh)eot Drilling Qnit, and thereafter a royal iP of
1/8th iif 8/Sths (twelve and ~f yerosnt {13.5%)} of t}u.'t
yceoew s x«»ivod hT tho Quit Oysrator for ths sale of the Coii}»d
}Cetban< Oas and gas oon4snsate preduood frcm any we)1 develoj«mt
eever«bT this Os4sr mcitiylfed bf ths gas or oil cue ui."~
porose}age as ast forth in Rxhihit 8 (for yuryosee of this oicl <r,
nst yr <seeds shall he aotual yroo4e4s reoeived less all ] i4 it-
yroduoi ien oosts inourre4 downstraaa of ths wellhead, insluding, uit
not lie ited to, all gathering, ooeyrsssion, treating,

transport<�

Am
and en<hating oosts, whether yerfors<ad by Qnit Operator or a t})xd
psr«m) as fair, reasonable and «y<itahlo caqenaatkon to bs ya .4 to
~aid gc ~ or oil owner. Ths initial oaab bonus shall boos«<o du< i u<d
owing w i»n so eleotsd an4 shall bs tendered, paid or saorowod wJ Cf d,n
~ixty (50) days of reoording of this oxder. Thereafter. annual Oish
ho«<sec, if any, shall boo<a<a <b» and owing on each aaaivsraa< 8 of
ths daC ~ of rsoording of this urdar ia tho event yroduotisa 8 cm
Sub)sot Drilling Quit haa not theretofore ooamenoed, and ones 4 e,
shall h a tendered, paid or osorowsd within sixty {60) days of <c} iid
annivor vary 4ats. On<» tho initial sash homin and ths aanual <5 sh
bonuses < if any< ~ so paid or esorowod< aai4 paIu<ent( ~ ) aha] 1 bo
satisfaction in full for all right, title, interest, estates, > nd
nisi<as Df s<»h sleeting gao or oil owc»r to ths Sas produosd f) on
Sub]oct Per<nation in tho Sub)eot Lands, accept, however, for II he
1/8th r cpaltios dus hor«<ader.

Ths election c<ade under this Paragraph 9.2, when so sado, shall bs
~atisfa <ties in full for all right, title, interests, estates C n4
olaiss i if such electing person in any well devolopsent and opere t}on
covered hereby and suoh sleeting psr«m shall be does<ed to ) nd
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hoaoby 4cos lease and assign all its right, title, Later s) ts,
utate Ic and ClaiSS ts ths Ou Produced frCm Sub jOet Per»at) Sll Ln
the Suajsct Drilling Unit tc tho Unit Operator.

9.3, Ant%An 3 - TA Sham In %%O nsvolcwmost Asd Cnorat Los Ac A ) an-
partia Lsatinc Paasnn cm A coerced Assis And TA Aocaivo csnsidnc al Lsn
In ILei of cssbc In lieu of yartibiyatisg Ln the devel~)I an4
cyeaat bm of subject DSLLLLAU Unit under Paragraph 9.1 above ~ ca, in
lieu ct ress)visg a cash bcmus ccuidsraticn under Paragsay c! 9.2
above, aarf gas Or Oil sonar SS»04 in Wabibit S hereto »AP OLS a) tc
share ln the dovolcyssst asd cyeaatien of subject Drillisg Ua 9 os
a carI 'Lo4 basis (ss a cnveio4 well operator ) oc thac tho
yrcyoa')Lsnate part ef the Ocsyleho() fua Production Ccats b eby
allccal 4O tc such carried Nell cysrater's latoroet ls cb 904
again»: aush Carr'iod Nell Ofawcater ~ shswll of production
Subjoe: DrillLAS Unit. All of such Carried Well Oper»tca's ri ts,
title, interacts, estates an4 clai»s to the Oas Ln Subject Dai ( ing
Unit 0 mll he ~ asd hereby are auigsed tc the Unit oys r tsr
u»tL1 cho yrccmode fro» t(m Sale cf such Carried Well O 9-~ I'
shan af production free Subject Dri,lling Unit (esclueive o l'ny
rcyalt', ig encase Cr ovsrridisg rcpaltpg or ct)mr sce clpSPSting C f aen
coat& »ring bua4es rsssrved is asp ious, ass4~ thos» 4 cr
agraoce»t relating thereto cccorisg such iaterost) sguals roo
handr» I yecsoat (3dob) f»r a leased interest cr two lncsda04 ye. ast
(2OSt) for as unlasssd interest (whishevea Ls apylicabls) cf cch
Carrie I Well Operator' Share cf the ~'~for~Product@a ats
allcsal 4s tc ths interest 0! Sash carried well oysratcr. Nh» ii che
Unit I) orator roccmys asd recovers frem such Carried Nell Oyeaa 4 I'
as c~ 4 interest the s»Costs pr»VLded for above, thee, tha ass 4 ced
Lnteroc Cc of such Csa'sled Nell Operator shall astaamhicallp Ace cct
bask t a such carried wall cyesatcr, asd frcm nsd atter 4 cch
rovers(00, eush Carried Well Cysrabcr shall bo treated as if L: I md
yartic(yated initially undar Paragraph 9.1 above) asd tbassal) cr,
~ueh )Acrticiyatisg yerscs shell he ~ with asd shall pa) cia
peeper( Lesato yart cf all further costs af such well dovolcyce 4 C.

The slcst&m »A40 nader this Paragaaph 9.3, when sc sa40, sha,L bo
satiadcstien Ls full f»r all rights, tLtle, interests, ostat»Ii m4
SLAL»s sf such sleeting ysrscm in aef well dovelcy»est owl sperry a) am
ccvorec herod'nd such slectlog Parson shall be des»od tc ham i I md
hereby 4oss assign all Lts rights, titlsc Lntoresti ostatsa, ed
clai»s LA the gas yroduoed frcm Subject Persatien Ls tho sul j cct
Drilliag Usit tc ths Unit Oysratca for the yerLO4 cf ti»e chcj) Ag
which As interest LS carried as above provided prior tc 'ts
revere)An back tc such oloctisg yorson.

iit

c nd

I is
]ch

lo sajtura tn prnnorlv A1octc Zs tho event a poa'ses Assed Ln Sn) L)
S hereto fails ts 0]ect within tho ti»e LA tho sansor u4 lA assor4anco wit) t c

ter»e ef this Cedar, cns cf tbe altersativea sst forth Ls Paragraph 9 above,
such yaason Shall h a doo»04 to have elected nct tc participate is tho prew
develop»eat as4 cyo mtiss of subject Dailllng Usit as4 shall bs d»a»ed, ou)
to a fiAS1 Legal i )ster»lnatien oa cwsorshipc to have oloct04 tc
~atisfuthm in ful i fcr all such person's right, titLe, interests, oetatec
claios the couidsri cticn provided LA Paragaayh 9.2 above for which its Late
gualifiu and shal] bo doe»ed tc have leasa4 a@d/er aasigns4 all his r(
titlog interested' Itatea And clni»S ts tho Ou produced froa Subject Porssis tbe Subject Dril> ing Unit to tho Unit Operator. Psrscu whc fail tc prey
~lect shall bs ~~, subject tc a ficml 1»yal deter»Lsaticm Af cwsorahiy,
have accepted the c~mticn an4 torss set forth heroin at paragr»yh 9. )
~otiefactics Ln fuLI fcr all right, title, Lcrtoaueta, Oetatse and clai»s cf ~
ysrson tc ths oas ya aducsd frcm ths subject Per»ation underlying subject Le



11. unfoul t nv pntticinntinc snreanl In tho event a yos'son elects
participate under ParaQraph 9.1, )Nt fails or refuses to PEP, to scouts
PEYAOAC ot ta Aa)N an ErtanQSSSAC with tho Unit Operator fels'ho PEYcNAC OI ii

ysreon' proportioi into part of ths kllocabls ocaylotod-far Production Panel 4iu eet forth bereLI i, all within the tins and Ln the Annnsr as proscribed Ls II

than «sch person shall hs dosood to have WLkhdt«sn hie sieetLE)
partioiyate aad shs 11 bo dsesed to have slocCod ta aocsyt u satisfaction Ls )
for such person' ILQht title» intoreat» estates and elaine tbe consider c)
provided La ParaQSI yh 9.2 above for which his interest Qualifies dopsndLAQ I sI
~naess burdeu s 'taehed to such Lntsnost. Uhotoupon» any each
caui4otstisn 4uo I is a ruult of Neh dneood 0)spction shall bo tendered» ps LI
~screwed DY Unit 03 Stator within sLaty (60) daYs after tha last 4aY oa whis)
dofaultLAQ parson clldot Chio Otdot should have pEDI ILEO proportionat ye
~uch cost ot shoulll have Asdo NCLefsstsssY EttEAQOMACs fot Cho papsont Cho
Shen such Cash banc s eouidsration Ls paid ar osedsn«4, it shall be ssciefe
ia full fer all riiS IC, tLtlo, Lntsreats» estates an4 claios of «soh ysrsea t ol
oas underlYLAQ sub] sst Dri,llinQ Unit Ln the suh30et Lands covered hstobP, en p)
bcwover, for any ivpgaltios which would bocces due yureuaat to

ParEQtapjl'ereof.

to
tho
ueh

i~'Ce
hie
to

ull
ion
Che
Ass

uch
of

of.
ion
Chs
pt»
9.2

12. Eeeieniant af Intotentl In tho event a psrean elects ar faiLc
elect ta do other t haa participat uadot Paro9raph 9.1 Above in ths 4evelo pi
and operation af cl io well ia sub]eat Poraatians in sub]eat DrillinQ Unit, )
~ueh ynrean shall 1« "~ta have an4 shall have assiQond unto Uait Opo
Such petNA» ~ rLQCI ig title» Lntotute ~ OSCCCSS EA4 Cia)Ice Ln and ta NLd
in sub)est Potnacii A Ln subject DrillinQ Qait» Eod ocher shave Ln ytadustL
whish such person I Iap he oatitl04 bY reason of EAY election or ~ 010
hsr«lador ia aoco nlancs with the yravislans af this Order QoverniaQ
~locCLan.

to
~at
Cen
cor
ll,
to

Lon
aid

13. Unit 0 Ntntar Iar onnratar I I oxY Qsk» Inc., bs and beta) 9's
duLQnatod as UALC Oyorator authorised ta drill and oyorato anY well Ln Sul IS Nt
Potent ion in Sub)i ICC Dr) llinQ Uait, all sub3NC to ths yercLLC ytovii if Ns
oontainod Ln sescic E 45 1 361 27 Sb DDQ»., oo4O af virQinia» 1950 as 'I 5546~~22» 1 SL SDQ, Oae and Oil DSQulatiou an4 $$ 46~5-22 ~ 2 Sb SSQ»» VLti

I)
ILE

Oas an4 oil beard ) 09ulatiass» as Enandod ftca CLOS ta tisN» and all elec . Ns
t«ylirod bY Chio Oc Ssr shall be ccaolnicated ta Unit Operator Ln writinQ a; Ihe
Eddrus shol«bolos ~

OXY QSE INC ~

P. O. Drawor Q
Riohlande» VL 24641
Phoael {703) 964-9803
Pnxs t703) 964W351
httnl Martin S. WLrth, Land MEAEQer

cnmonccennt af Anetntianes Unit Oyoc'Stot shall cc«canes ot (S
tO CO«noaee Oyseati snn Sot Clio daillinQ of any well covered hereby within I 4
hundred and sLACY f,.vo (365) daYO fran tbo date of this Order ud shall press 4
the Sue With 4ue 4) 1LQOASO. If Unit OysratOr shall ACC haVO Oa~ s al $yraesoute4, thon this Ot40r shall totniaato» enosyt fot EAY cash suu
paYEblo hor«nisfors cthotlsiso» UAlose saansr tellislat04 bY Order of thn Sc
this Oe40c'hall capite at Lll00 P.)S. on ths 4ato on which EAP well eovotc
this or40r is yo«E«ently abandoned an4 pluQQed. Rowsver, in the event an afis tabes ftc« this bn)et» then the tice botwsoa the fillnQ of tho POCLCLCS
aypeal and ths 6Lna] Order of tho Circuit Court shall bo eacludod ln caleulc
ths ano Ywr period referred herein.

iso
00
,te
ar
'd»

b~
ar
AQ

15. Oantnkas'e Liens Unit Oyerator, in addition to ths other rip) te
afforded hereunder» shall have a lion and a rlQht of set off on the ALA p) al
estates, riQbte, Etu I interests awned by any yossan subject hereto who oloot ~ ,

'Co



participate under para()raph 9.1 in the subject Drillin9 Quit te tho extant ) hat
costs incurred in Che drilling or operation on the Subject Drillinp Uni: are
char()sable osaiast such person'a Interest. such lions and risht c!sst cff r) all
bo separable as tc each separate person and shall rennin lions uatil ths ) ait
Operator driilknp m cporatin9 any well covered hereby has been paid the ) ull
ancunts dua under ".ho Corns cf this Order.

16~ Secrcw Provisions c

Sy ULjll Orderg the Scard Instructs tho Sscrcw @Sent unwed hors i) cr
any successor naismd by Che Scard to establish an Interest bearing Osorow acc CL Atg
(herein Che Sacra Account ) Cc receive an4 account tc tho board pursuant ta its
eyroonent for the uscrcwad funds hereafter describods

Taaowol1 National Sash
P. O. Scn 909
Taaswoll, VA 24651
(herein "Sscrcw @Vent" )

16.1. Secrcw Provisions Per Unhnawm cr Dnlocatable Perecnec Ii any
paynen; cf bonus, royalty paynsnt or ocher papisent duo an4 ruing
under i his Or4er cannot be nude because tho parsee entitled th ~ i stc
cannot be located or is unhnswn, then such cash beaus, rc f i lty
papnen'. cr other paysisnt shall snt b» ceawaiie51ed with any fun 6 i cf
the Ua,t Operator an& shall, pursuant Cc Soctbm 45.1 361.21.D, ( oda
nf Vir)inia, 1950 as asendsd, an4 said suas shall bs deposits by
the pmator iato the Socrcw Account; caaaeacin5 within slaty (60)
dope sf recordia9 cf Chio Order, and continuing thereafter c a a
ncnchlr basis with each 4opoait tc be nads, by uso ef a rri crt
fQcswt approved by the Inspector by a date whish is nc later 'i han
slaty (60) 4ays after Cho last day cf the neath boinV rop>i tod
aed/or fcr which fiends ars bein() deposited. such funds shall be ) sldfcr ths exclusive uss cf, and solo benefit ef ths person entL)led
cboracii cecil such funds can bo paid cc such person(s) or uaci L; cho
Sscrow Agent raiin()ukshos such funds as re((uirad hy law cr pur III autto Orch ir cf the Soard in accordance with 5 65.1-361.21.0.,Oo4 of
Vir9in.a, 1960 as encoded.

16,2 Sacrnw Provisions Pcr Qnnf 1let inc C1aieant e i If any paynoi 4 cf
bonus y royalty paynsnt of other paynent due and owing under t his
Or4or iiaanot bo sade bacaus» tho person entitled thereto canus: bs
nods in ctain duo to conflicting elaine of ownership an4/cr a d a I act
or clead on Chs title, then such cash bceuf, royalty yyeed. or
other ) o)sasncg ~r with parcicipatin() operator ~ ~i el cto
Costs )eiid to Operator pursuant tc Parayrsph 9.1 hereof, if i ay,(1) sh ill noc he ccaaiaslod with aay fun4s cf chs Unit operator ) and
(2) shillu pursuant to Virsinka cede sections 65.1 361.22 A.2, Ill.l-
361 23 A 3 and 65~1 361.22 k 4, he deposited by Che Corator .I atc
the Sorrow Aeecunt witbia slaty (60) 4ays cf rocor&aiS ef f W.s
Order. and cont~ ~tor sn a nonthly basis with (iach
dapcaii: cc be IH4eg by use cf a report fcrnat approved b) 'ho
Iaapoci erg by a date which is nc later than slaty (60) 4aysths lain day cf the neath bsinS reported aad/or for which funds~ mesubjscl cc 4epcsic. Such funds shall be hold for tho orclusiv s asoof, anL sole benefit of, the porose entitled thereto uatil ]s4funds mn be paid tc such person(s) cr until ths Sscrcw, ant
raliep4shos such funds as reSukred by law or pursuant tc Ord >k of
the Scil@.

17. Sneciai Pindinces Ths saard specifically and specially finds



17.1.Syplke uA is a VLFVknka Vensral pavtnorshkp oosprkeod of Sypalu cl Lan
Oyerat Ira& Inst & and Syyalaobkan Nsthane, Zne, aa4 Ls ) ukp
htth&tM &« it&&& t&t ~h «« I th ~ I«. t
VLnpin mg

17 2

17~ 3

1'7.6

17.6

17.7

17 8

Swed I In tbs ovkdonw Presented OXT VSS Ino asskynod $11 0 5 Lto
Lectern As ia Suohanan Countp VLFVLnka kn ooalh»k ~>~ l~~ «aa4
other ~s to Syylkoast& Sushaaaa Pro4uotioa ~~& clI Loh
aaskycc lest ef interests uw reoorded ia tbo yublko roeorc ~ o!
Duehacc» countp, vkryknka oa or shout Nsroh 20, 1992. Shares PI sr,
bypkkeISIC, Suobanan ProducAkon ~~& Olakss cucwsshky ol I Pas
leases, soalhe4 aotbane Vas leases& and/or ooal leases euyr
96.295:.2 ysroent of the oil and Vas interest and 96.07 porw of
tbo scu 1 interest Ln Subjest Drkllkny Vnkt& ae4 syylkoaat olaks ~ tho
rkyht I e Oayloso for, develop and yroduw ooalhed satbsw 9ss cce
ooal » ISSS hei»c tho Vkller was is Dakt pusher 9-16/0 Ln Su
cabntP, vkrykska& uhkoh sub jeot zonds aro wre yartkou L3 ckP
deserkJ ed in Sahkhkt 5«i

LOIcA has dslayate4 to 022 VSS Ins. authority to eap4co,
au4 sakstakn tbo preportios au4 aosscs of llyylkoasl l cow

euaod Sr berwftwr a»yckrod, uhkc¹ 4olo9ation ie ovc~ - by
reeoluC Lw of the ~ oosskttw of byplksaat Lntsodue as
Nabkbk1 J, aa4 syplksant esahs tho Syyokntswt of os'sb I»I ae
tbi ~1~ aathaae Vae uokl Vakt Operator of SubjesC Dskllkny I l Lt..
parch» OKI Vsb Ins. bas au~~ Syykkswc& ~ deleyeckw a»ll cas
~Vened W ouploro& devokup and «akatals Cbo yroyscALw and I of
SC li~ ~& and has oossested to wrvs as oealhed nethase 9$$ 4 Ill
as@ og arater for subjoot Dskllkay vuit asd to faithfully dkaol Q ~
che dc ckw ~ uyon it as vakt operator hp acetate t Ind
reyu1$ 1 ion, all u evkdeawd hy tho uonwnt Lat~ as Nrbkh LC Jg

OST VS1 Zno. LS a Delaware wrporatkon duly autborkwd to tr» 4 ut! hhh t th tth & V«ttht& ~ t thh t& tl, '

1th of Vkrykska aa4 has satiefie4 tbe Dosed's r»kukr» 4 Its
for oyc rations in vkr9knkac

Syylkoc at hae set preyWed tbe drklkkn0 of anp sells oa tbo ¹4 j Iot
Drkllkc 5 vait to develop the yool kn Subject ~low. sahib ) 0,

1, dspkots Ielwd Crseh cusl cospanp' ~ Nine uerbs
13 Lnp Subjeot Drillin9 Unit.

Vhe ost iccated total yroduotkoa frus Subjest Drilliny Vakt is ll 9 to
550 NN y. Vho ashkeated aaoust of reserves fry tbs Sul $ wt
Drilliu 3 Vnit i$ 125 to 550 NCSN'.

~ts ara 1LSCO4 on Ruhkhkt 9". Set forth in Sshkbkt I « is
Cbs nau ~ aa4 last hnoun address of each yceeon identified by I ha
Syykkea ct as havks9 er slakskn9 a potential kshsroat ia ths Coc ll s4
Nechaw Sss ls subjeot pornackos in subjwc DFLLZLSV vnkc usda& I,'np
asd»ns crkwd of Suhjaot I&ands& but ubo sero sst heretofore nese 3 $$
a u St La Dr~Cern fsr SWNCA Nn VSOS 92M723W263& 1 ut
ube bau I sot, in urktkay, leaeo4 to the Operator aad/or volustc ci Zp
peaked ¹okr interests Ln ¹cbjeet DFL11ias vnkt fer Lts 4evels9 ~ I at
uhkeh s ckd interests Sopsesseto 5 70609 ct«th~ of tbe OLZ anf

l
as

isterse w and 3.1300 yorwnt of tho ooal interests kn Sub kl at
Drillin I Vnit.

Ths Sou vk has heretofore been yrosente4 |cktb Sxhkhkt S, a oont ot
~yyrova ~ abstraot & whioh purports to ~kw tho basks $9rso ut
r ~ hP Islan4 Cceoh Osal Ihh ~& OSP VSS& Ino. a»l Suoh cu
Produot..on Cospany ooncernkn9 ths oonekderatkon to he paiC, by



sooc 4i0 )),< pop
hppliccnt for tho use of the well bores to be used to producN Oas
froa Scbjeot DcillinU Unit> which oost is incorporated in aa') ndo
a pert of tho )Lllooablo, Crxcpleted-fsr Pro4uetios Panel Caste,I sst
forth Ln ParaUraph 9.1 above or on Sxhibit 0 hereto.

17.9 Spplio cat' evidence established that tho fair, rensonabb i
I

aa4
~Ctuita clo o ns "ion to be paid to any person is lieu ef the r) Oht
to par" iisipats in any wail covered hsceby ace those opsions prc v) dod
LA Par IOrsph 9 sbsvog

17.10 Tbe Snird bas nct beretefors catered na OS4or peolLSU interest ~ for
Subjsoc DrillinO Unit pursuant to its Oatwood Coalhod Oas Pirl 4 I
Cedar, DOCS Nn. 3~. Tho Snar4 has entered aa Or4er pccl LSU
interacts for Subjsst DrillLSO Unit pursusat to its ™~CXI ~ I bed
Oas PLI dd II, CS4er VQN 91 11194142 under voN Doohst No 92 2'1
0243) uncover, tbs parties set forth Ln sxhihit s hereto woe cl not
partie I to said POOLLSU IwecesdLSOs)

17.11 Ths rl dief recplested aad Urants4 is just nn4 r f~hlc c is
~upper»d by substantial evidence and vill afford cash person 1 Lj ted
and nsc ed in Sxhihit S hereto tha cNporrusity to raosvar or rec f ve,
widow I unnososssry expense@ sush person~ ~ just snd fair sha, of
the ps eduction frso subjeot Drilliap Unit. The Urantiny o:,'I ths
Apg@LSI fcion aa4 xelLef «ucp»stod therein wLLL ensure to the ~ P snt
SSSSLh,» tho Orsoteot ultisccto recovery a! Snalbed nothase iI ca,
pgweaI . Oc'ssist Ls provoatino ths various typos of c I cto
pruhibi .ts4 by statute and protest or assist ln pretootin) tho
oerxeLI itiVe riOhts of all parsons ia tbe subjest semen souro vi af
~apply in the Subjsot Lands Therefor», the soard is enteri g an
Order IirantLSU ths relief heroin sst forth)

1$. Nailicw i Of Order Asd Pilina Of off Ldavitc hpplioant or its Att 4 coy
shall fLle an hfflc lavLt with tbo sesrotsry od the Nosed within sixty (40) 5 cys
after tbs 4ate of > esnrdLSU of this Suppl~ 'rder statinU that a tru l cnd
oorreot aqpy ef sold Or4sr was nailed within seven ]7) days frca the daI 4 of
rsoslpt of this ord lr to sash porose poOilod by thicl order lchoso address is h ld cn

19 avoilal Llitv of Unct nosovclsl The DLrastor Shall prOVLda all pe,'I X»
not subject te 4 )ai ss wihh re ~~~lb assess tn SLI reoords Por subject DcL $ Lng
Unit which ara sul initted hy tbe Unit Operator to sni4 Direotor and/uc lis
Inspsotsr (s) ~

20. Oossluc Loni Thorefers, tbo requoated relief and all tesSC ed
provisions sst for) h above ho nnd hsc'oby are Urantod and IT Is 90 osDNRND

21. Nffsst)ve natal This Order shall bs sffeotivo on ths date aI its
exenution.

SONS SND WK)TSD this M4 day of Mt=, 1993, by a najl4,ty
of tho VLrULSLS Oac and Oil board.

ONSLrnan, @sway s. Upyxar

td
QCNN AND PNRPCNNND this crf8 day of Glace~, 1993, by crl Ier

Pri Snssutivs VlTho Staff
VirUin a Ons and Oil Sosrd



SOOX 410 ViCi 8j)ll

STSSS OF VISSINXR )
OQQNTY OF NISS )

1/
93,

perssoally before $$ a netary public & $$4 for tps ~ saith ef vieg ia,
appeared Sonny NscN her, beins 4uly secern 414 depose and say that he i~ oc c) ~n
of the Virpinia Oa i and Oil Soard, that he eascncted ths sans and was autba c) $$4
to do so.

My coMlission enpi.'es 7/31/94

susan 0 oar rett
Notary Public

~ OF VZSSINIA )
NXSOTI SC )

Iedsed on this 4 3 4ay of. /2~ .,L$ )3,
Ssse ice a natary Publio in and for tbsp =:::==-~th of Virpu) ia,

Sheaas Falser, beinC) duly suorn did 4spoee an4 say that lf is
",i+i to tbe Staff of the Virginia 0$$ and Oil Soard, ttul he

Diane J Saris ~Notary publio

ic es 9/30/97

10
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Docket No. VGOIW$ 301-18%'I16
Page I Q Q

eOOX C.O rAI,< IILP
EXHBBT «8»

Unit No.: V-20

RESPONDENTIS WHO HAVE NOT LEASED OR OTHERWSE CONTRACTED WITH API (I ANT

ICnertd Net Acreage Undhdded Net h g restO~ Whtdn Unh Whtdn Unk

Tract 1

Disnns L. Graix xn
Post Of8ds Srn 25S
Aylett, Vhghdr 23009

Tract 3

Oil 8 Gas 2.17 acs
(Subject to Tsx Ueni

Pennac, Incerl orated
Post OISce Sot 1S14
Biusfhdd, Wes Vhginia 24701

Tract 3 8

Oil Ri Gss 1.07 acs

Norfolk and So ithem Corporadon Coal, Oil 8 Gas
18s spring Stn teL s.w.
Agents, Georg s 30303

0.18 acs

Tract 3 C

Frances C. Stra ns
14411 N. Pahv ew Lane
Woodbrldge, V hginia 22183

Harold V. Cook
Poet OTBds Boa 305O~, Vhthds 24831

Mary A. Sartrar s
1538 IiRoohry 0 fsy
Bsidmore,'sridand 21221

Jean C. loins
1373~Street
Woodbddge, 0 Irginia 22181

Robert 8. Cook
Box 21
Rows, Vhginh 24848

Lswonne C. GR eon
2117 Old York Road
York. South Cr roRna 28745

Marnie K. Cook
P.O. Box 184
Tdanghr, TRrghxi t 22172

Oil 8 Gas

Oil 8 Gas

Oil 8 Gss

OR 8 Gas

Oil Rr Gas

0.085 scs

0.085 scs

0.08S acs

(.)18740%

(.I118740%

(.) 18740%

(.)18740%

a.t i8740%

0,) 18740%

1

0 )18740%

8. Leslie K. Cook
2733 N. Grade Avenue
Cryehd Rhier, Ihxtda 3829

Oil Ri Gas 0.085 ace 0) 18740%



Docket No. VGA.83<1-1 10
2nd AINENDfitgNT Sgi IgfT "8"
Page 2

9. Kathy D. Webb
Post ONce Box 282
Dorsn, Vbginis 24812

Oil S Gss

8%i

(.) 18740%

noox 410 ffrg

10. Nancy C. Outy
Post Ofgce Sox 816
Grundy, Vbglrdr 24814

11. Hazel C. Hart
1384 ~w Drive, Apartment 5
Woodbddge, V rginis 22191

Tract 4

Oil 8 Gas

Oil 6 Gas

0.096 sca c.I18740%

)748 %

1. Norfolk and Socrhsm Corporation Coal
Norfogr We tern Rsgroad
186 Stre rt, S.W.
Atlanta. r 30303

2.50 scs



Docket ffe. WNOMNI Wl-194510

80DK C.Q fill

Other yersons entitled to notice under Va. Code Ann. I 45.1-361.18

Tract 1

United Sftttes internal Revenue Servke
Syeefet ffrdsat 'dNre
post Offfse NtN s"ItftfSSR~r VI Sfnia SS249

Ctxn~ it of Virainis
Daftiitrnhnt ol Taxmrdon
1SSINeN.Hfdi asser, Suha tf-3
Brhaaf~ e 24201

Tsx Usn

Tsx Uen

2.17 acs

2.17 scs

John hL tatnN
Ceunaet.fei'S tas L Graham
Pest Office Ss x 1S27
Atdnddoa, VN Naia 24210

Apfdiesnt. tea tstdsr lasso or contract the CoeSwrd Nfethane Ses endtsfyhts ths tres NI
from aN ether interest svvnars.

I vvhfdn this unn



4j
C3

4J
C3

~1 1 I I ~

fl 39,431I

ji
j,

VgH

3%931%

il 1'%
YgH

6.385

V/K ~
e 6.330 4

31,046%

i

VYH

,

''! 6.329,

,'j VVH

~ j 6.32e
I, '1.044

'!13.nay

4;327 $

VVH0
6.325

30.~%

13.94/5
. VVH

el
fj L1&S

1.114'I

~Al YVH

6,326

W.M3%

W

33aa S

l

IP 5.017%
iIII

I

+ 4.047%

1 3.360%

V$H;

VgH

6.30tj
'%

lij

I
11'M

SCALE 1" g 1000'



Q ENtXNIT»S" » Ph$
IN'OON-83~-38~0318

FONIXNX«h FOR RIVISION OF INTNRNST
heeA4ei8

NNT4 XNT~ NNIT4 XNTNNNST OIVIS',ail 8 Og
XN UNIT ~ XN phNNL ** 1~810

SR%I',,5
a X.'~

AW'
~8ig.k aN@ ~i'oax'p.

C- ~
Neeie34 v»

ueae C. Nlkae
S«Geek
C. ~

C. Ceek
~Slee a. CmiR
NAIthv N. illh
N@Aey C. SA4V
Neael C. NANO

'.~.I~
NAN feW. AXE.~~ eery.

'6a C» W+N
MV ~

PNaa C, MSie
RAOXNXt N«eeet,he~ C
tteitkeI c«ceek
1»8@Le R» ~
NNAS'». %shh~C«~
NAIAD C. 1NNXt

2.71084
1«34004
3.36884

0.118244
0,118@4
O. 118744

.0 «318784
0.11'8744
0.1187i44
0 ~ 1141'?48
0.118?44
0.11874'4
0.118764
0.237884

2.71004
1.380843«~
8.11~
8.118744
0.118744
0.13S~
O.NOD%
8'«'83&A
0 134784
8 «138744
0.138?N
O.11~
0.237684

5 076t
5.0764
5.0764
5.0764
5«'0764
5.0764
5.0784
5.0784
5.8764
5«8764
5.8264
5.0764
5.0764
5 F 0784

6.254
6.254
6,258
6»254
6.254
6 ~ 254
6 Mt
6 «2'%4

6i254
6.354
6.2i34
6.254
6.25%
8.25t

0.1,'l'4
0.0ili Ot
0«1''ll 64
0,0i Hi 84
0,0iiii 84
0 OiiiiN
0 ~ Oi ti tt
O.OI %114
0.04 Wi 14
0,8i '.ll 14
0«4H4i 34
0.$4 N%

O.N4 A
0 ~ Ol> It

0«liI3 lt
O.NI3 Wi

0.214'%
047 lt

0.087 lt
8.84 7»4
0'083i 4
0.843i 4
8'88 Fi 4
0»883i 4
0.087i 4
0.08F 4
0.00k 4.
0.0114



~ I ~

RXNXBIT 4 , P~ 8QQJf
VCCtB-83e 84-18-0318
FOR BIVi4CI5S IIF INTSRRST

IIRQgt4gisl

UIOITs V-20

NST% INT~ 'MITS III'~ MVI4 QII OF
IN IBID e XN ~ ** I~dlF

P8ffgeg3. >NV 3B~ I . I8gtg5lgigg

xm
Nge;.~ 8388 ~Ngt Cetgy.~3;8 C» IR:lgegg8N~eI 'Ve COC4
HairV Ih. NgtW88
'JgtOR Ci ÃXkghfg .

B..I,~e..~
...C»

'IeR i@le R.
„B

NthgsOF C. ~
Sgtegt3, . IRggt

2.7100%
1.3408%
3.3608%
8.118784
0 '18784
0 '18744
0.118788
0.11874%
0.11874%
0.11874%
0.11874%
0.11874%
0.1].8784
0.23748%

1.116%
1.1168
1 '164
1.116%
1.1168
1 '168
1.1188
1.1164
1.116%
1.116%
1.116%
1.116%
1«116l
1.116%

0 ~ 0,"ll 3%
0.0'.!iN
0.0!'54
O.OI'l 5%

0.0l l 14
0,0l ], )8
0.0l ] l%
0.0( ], l8
O.OII. I4
O.QI I f8
0.0th I4
0.033 I%

O.MI <4

0.Ãi fi

~ MX@% sBs
e:

VIRGINIA. In he Clerk's OSce of the Circuit Court of Buchanan County. The foregoing ir strument
wss this dsy prewentex l in @eo@ce aforesaid and~, toggther with tlyrjcerttf1cste of acknowledgrye st annexed,
admitted to reesnl thi s I XÃ. dav nf E/ro "I5
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